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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  (this  "LeBi")  made  this  IB.  dm  of   A  Of!  \  3008  h,„      ,       „  , 

DeanCruson  wifeandhnshanH  as  Ussor  (whether  one  oTVm^  wL.  ^7"'    '     „'      8'  belween  Laura  Gail  Cmson  and  Mirhari 

On,^C,Mnc.whleadIssisP.O.r^r^Tr^^ 

L^LTand  SeT  °f 'h'!  ^       l™POT<l  bl"he  P"*  'winabow  named  as  Lessee,  but  all  other  provisions  (including  the  complete,  or  blank  space)  were  prepared  jointly  by 

as  well  as  rn/droarbon  gases.  In  addition  to  the  above-describee "eased iremtaTIi^ L«  1  ca'*°" Itoa*  and  °"*r  commercial  gases 

Hereafter  owned  by  Lessor  which  are  contiguous  or  M^SX  S^SS^^J^^T.  accret»n8  ™a  «V  «™«  «  parcels  of  land  rS55 
agrees  to  execute  at  Lesseesrequestarv  additional  orsuppleS 

determ^ng  tne  amount  ofany  shut*  royalties  her^nde^e  -b^gTs^sXrS^^ 

then  prevailing  in  the  same  fieW  (or  if  thSre  Is  "oSpr^ 
in  which  there  is  such  a  prevailing  price)  Pur*Sto^ 

commences  its  purchases  hereunder;  and  (c)  if  at  the  eiKl  of  the  S  $ame  or  "t63™31  Preced,n9      as  the  date  on  which  Lessee 

are .capabte  of  producing  oil  or  gas  "othe/s^ 

sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  DraS^TZuhn Z .  STS^JT  !    ,ut"'n  or  pfOductl0n  'herefrom  is  not  being 

consecutive  days  such  well  or  wells  are  shut-in  or  pro^ctSntr«refrom  snSH  quantities  for  he  purpose  of  maintaining  this  lease,  If  for  a  period  of  90 
covered  by  this  lease,  such  payment  to  U^SlSS^SSS^  TemXt^lTri^^  •haB  w  ft*         *  one  dollar  acre 
thereafter  on  or  before  each  anniversary  of  the  end  of  saifi 9*da* ' rwfttfwh^  ^^S^JffiF^?0?'  *  "J"*™  the  end  of  Mid         P***  and 
that  if  this  lease  is  otherwise  being  maintained  by  opWt™  production  there  rom  is  not  being  sold  by  Lessee;  provided 

■■■■■ 

™      !.  '°J0fma,,ons  1080  capable  of  producing  in  paving  quantities  on  the  leased  premises  or  lands  pooled  therewith  or  (b)  to  wotect  the  eased 2m 
nr  ,ii  H.nthJL^f      ^  ^  not  ,he  obHflali,:,n  to  P00' al1  w  any  P«t  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests  as  to  anv 

^vfSZ^^SStVZ   .  °  "1  ^  'S  n0t  ?  h0nZOn'al  com'J,etion  sna"  not «««'  80  acres  plus  a  maximum  acreage  tolerance  of  1 0%.  and  for^gas 

ratio  of  1 00  000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  Sc  Kw 
equivaen  tes*ng  equipment;  and  the  term  -horizontal  completion*  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  c«rfSl!SSSiiSli% 
equivalent  testing  equipment;  and  the  term  honzontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir 
e^t*ds  f  •  vertical  component  thereof.  In  exercising  Its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the 
e^T^  date  of  pooling.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  orthe  leased  premises  shall  be  treated  as  if  It  were 
production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total 
unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit 
production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recumng  right  but  not  the 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  In  order  to  conform  to  the  well 
spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such 
governmental  authority.  In  making  such  a  revision.  Lessee  shall  file  of  record  a  written  dedaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision  To 
the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are 
payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof  Lessee 
may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross- 
conveyance  of  interests. 

7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-In  royalties  payable  hereunder  for  any  well  on 
any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full 
mineral  estate  in  such  part  of  the  leased  premises. 

m  u.  ■  J:  T1e  '!1.lereSt  of  either  Les30r  or  Lessee  nereunder  may  06  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone 
and  the  nghts  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns  No  change  in 
Lessors  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee 
«?  £LdayVfter  Lessee  ,hMS  ***** furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the 
satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order  In  the  event  of  the  death  of  any  person 


entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above  w 
dlSri0r  T  pereons(ar«  en,itled  to  shut"in  roVal(ies  he™"**.  Lessee  may  pay  or  tender  such  shut-in  royaltieTT^^^ 

e,t^tfr*01^  or  **P3ratery  in  proportion  to  the  mterest  which  eacrfi  owns.  If  Lessee  transfers  Its  interest  hereunder  in  whole  or  inpart  Lessee  shall  beSevX 

^  IfLesseetiansfersafullorundMdedinte^^ 
tSwb^ea^ 

nrtrtirtn  nf  ihf  time  and  fr°ir time  to  ,ime' tteliver  10  Lessor  or  file  of  record  a  ^tten  release  of  this  lease  as  to  a  full  or  undivided  Interest  in  all  or  any 

^SlJiS  f ase  or  an£  f1^  orzones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest 

^SJ,  ifT^'^Tf  *  a^2fld"1  lntereS' in  less  ,han  a"  of  lhe  area  hereb*  Lessee"s  <*«  Wtai  to  pay  or  tender  shuJraya£« shaUbe 

proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder.  ^ 

_    ,  . . '  °J-essor  he«by  a.9fees  that,  in  the  event  Lessee  deems  it  necessary  to  seek  a  variance,  waiver  or  other  relief  from  any  laws,  rules,  regulations  or 

^Z^J^^Vl^^^S  ""*"?  f  ?  °rdin^Ce)  °f  0ther  8uch  authorlty  »*  <'>  "*  Cit*  of  Arlington,  including  but  not  limited  to  the 

S  an^™S^  Sr9"  d"  ^  a."d  ^umo"> or  ("  » b*  anV  otner  flovemmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall  engage  in  reasonable 

h  I!  ^?  and    rr       ,nsmjmen,s  and  documents  Lessee  deems  necessary  or  convenient  in  seeking  such  relief.  In  the  event  Lessee  is  required  by 
such  auttxinty  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such  variance,  waiver  or  other  relief.  Lessor  grants  to  Lessee  and  agrees  that  Lessee's 

f2SSJ2fSE?!!S  t^T  T?"**  "W  to        m  16356  98  le**°fs  consen' and  ra,ificalion  or  an*  subsequent  varianc?,  waiver  or  other  relief 
Lessee  seeks,  without  the  necessity  of  Lessee  obtaining  any  additional  or  subsequent  consenVs  from  Lessor.  Lessor  furthermore  agrees  not  to  execute  documents 
or  instruments  or  engage  in  acts  that  would  diminish  or  adversely  affect  the  relief  Lessee  is  seeking. 

,      .  .  11  Le^30bH9?'^sunder,hlst^^ 

authority  hawng  jurisdiction  including  restnctions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil.  gas.  and  other  subTtances  covered  hereby  When  drilling 
reworking,  production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment 
services,  material,  water  electricity,  fue .  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war.  sabotage,  rebellion,  insurrection  riot,  strike  or  labor 
disputes,  or  by  inability  to  obtain  a  satisfactory  market  (or  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 
reasonably  wrthirv Lessee  s  control,  this  lease  shall  not  terminate  because  of  such  preventton  or  delay.andat  Lessee's  option,  the  period  of  such  pre^^^^ 
be  added to "the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so 
pr&v€niQ0t  Ocidyou  or  intomipteQ- 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to 
purchase  from  Lessor  a  lease  covenng  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein  with  the  lease 
becoming  effective  upon  expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  (he  name  and  address  of 
the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and 
preferred  nght  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in 
ins  oircr. 

1 3.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 
Lessee  written  notice  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is 
litigated  and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is 
given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

.  ,  I4  L^68"8'1™1  conduct  any  surtax  Lessee  shall  however  have  a  sub-surface  easement 

to  horizontally  drill  under  the  surface  of  the  lease  premises.  Notwithstanding  anything  contained  herein  to  the  contrary,  Lessee  shall  have  the  right  to  conduct  seismic 
operations,  but  only  by  virtue  of  the  vibrosels-method.  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  upon,  improvements,  vegetation  and  game  habitat  on 
the  lease  premises.  Lessee  shall  pay  for  all  damages  related  to  seismic  operations.  Other  than  seismic  operations,  by  execution  of  this  Lease,  Lessee  does  not  otheiwise 
obtain  the  nght  to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any 
taxes,  mortgages  or  hens  existing,  levied  or  assessed  on  oragainst  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the 
party  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-n  royalties  otheiwise  payable  to  Lessor  hereunder  In 
the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder  without 
interest  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

1 6.  This  Lease  may  be  executed  in  any  number  of  counterparts,  no  one  of  which  needs  to  be  executed  by  all  Parties,  or  this  Lease  may  be  ratified  by  separate 
written  instrument  specifically  referring  hereto,  and  it  shall  be  binding  upon  all  Parties  who  executed  a  counterpart  or  ratification  instrument  with  the  same  force  and  effect 
with  each  separate  counterpart  or  ratification  instrument  deemed  to  be  one  and  same  original  Lease. 

IN  WITNESS  WHEREOF,  this  lease  Is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory  s  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

rN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Laura  Gail  Cruson 


ivt<Mfiy  and  in  all  Capacities  for  the  above  describe 

Title:  Lessor 


Nam' 
(Indi 


described  Land) 


LESSOR: 


Name: 
(Individ 


Capacities  for  lhe  above  described  Land) 


Title 


:  Lessor 


STATE  OF  TEXAS 
COUNTY  OF  7QJ"fCU\  V 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared  known  to  me  lo  be  the  person  whose  name 

is  subscribed  to  the  forgoing  instrument,  and  acknowledged  lo  me  that  he/she  executed  the  same  for  the  purpose  and  consideration  therein  expressed  and  in  the 
capacity  therein  stated. 


Given  under  my  hand  and  seal  of  office  this        day  of  April  _,2008. 


My  commission  expires 


M%>  CAMERON  CURTIS  KIRKPATRICK 

n    <Ft_   amah  rvniDCC 


MY  COMMISSION  EXPIRES 
U^V/  June  1,2011 


Notary  Public,  State  of  Teaasr  . 

AlrttsQi*        fCt  f  Iff*  Ufol^ 


Notary's  printed  name 


STATE  OF  TEXAS 
COUNTY  OF  lC*-ffP*\> 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared  l^QfO*  Ca&tCrQSOn  .  known  to  me  to  be  the  person  whose  name  is 
subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  executed  the  same  and  for  the  purpose  and  consideration  therein  expressed  and  in  the 
capacity  therein  stated.  ^ 

Given  under  my  hand  and  seal  of  office  this         day  of  Apf'»l  tW^^^ 

Notary  Public,  State  of  Texas  . 


My  commission  expires: 


tffBh  CAMERON  CURTIS  KIRKPATRICK 
l£7\0     MY  COMMISSION  EXPIRES 


